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A Germanwings A320 en route to Dusseldorf from 
Barcelona is reported to have crashed into the French 
Alps between Barcelonnette and Digne. 
At this stage none of the 142 passengers and eight 
crew are believed to have survived the incident.

The Aircraft

The aircraft involved in the loss was an Airbus A320 registration 
D-AIPX, that entered service in 1990 and is valued at US$6.5 
million (excluding any TLO or cost of working expenses). 
Excluding the current incident, we have recorded a total of 15 total 
losses and six constructive total losses (CTLs) involving the type, 
incurring a total of 586 passenger fatalities. Four of the total losses 
and two CTLs, were non-operational incidents, with those aircraft 
being destroyed as a result of incidents on the ground.

The Insured

Germanwings are a German low cost airline who are wholly owned 
by Lufthansa and therefore placed as part of the Lufthansa Group 
policy. Germanwings became independant of Eurowings in 2002 
and operate a mixture of A319, A320 and CRJ900 aircraft carrying 
around nine million passengers a year. Germanwings has had no 
other major incidents since they began operations.

The Leader
Allianz currently lead the Lufthansa placement. From a lead perspective 
only, Allianz have incurred 12 total losses in the past five years, with a total 
of 971 passenger fatalities, including the Malaysia Airlines losses in 2014. 
These losses have totalled just over $1.23 billion to the aviation insurance 
market (excluding any reserves for the latest loss).

Market Impact

The hull aspect of the loss, with a value of only $6.5m is likely to 
have little impact on market direction. Initial reports, however, seem 
to indiate that there is little chance of any survivors from this tragic 
incident, and with 142 passengers on board, the liability reserve has 
potential to be high.

Of course there are many factors that will influence the quantum of the loss and as such, it will still be 
some time before a liability reserve is set. With similar markets involved in this placement to those on 
Malaysia Airlines, which incurred the two largest losses of 2014, this could affect their outlook as to how 
they approach risks for the rest of the year. There will of course be other markets less or unaffected by this 
incident, who will look to take advantage of any premium or rate increases, which will once again make 
any push for a hardening of the market difficult.
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